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CFO DAVID SCHORLEMER RESIGNS, OUTLOOK UNCHANGED 
 
This report should be read in conjunction with GVRC’s initiation report, dated 4/9/2018 and Gulf Island Fabrication, Inc.’s regulatory filings with the U.S. Securities 
and Exchange Commission. 
 

Gulf Island Fabrication, Inc. (“Gulf Island”) announced after trading hours on August 14, 2018, that CFO David Schorle-
mer had tendered his resignation, effective August 15, 2018. 
 
Immediately following this announcement, Global Value Research Company (GVRC) spoke with CEO Kirk Meche. Mr. 
Meche confirmed that Mr. Schorlemer’s resignation was for personal reasons, including the proximity of his home to 
Gulf Island’s Houston headquarters. GVRC believes that circumstances surrounding Mr. Schorlemer’s resignation were 
amicable and do not reflect interpersonal disagreements in the executive suite or Mr. Schorlemer’s personal outlook 
for Gulf Island’s future financial results and condition. 
 
As GVRC stated in its April 9, 2018 initiation report, Mr. Meche has been the CEO of Gulf Island since January 2013 and 
has been with the company since 2001. He has extensive experience in marine engineering and project management, 
and his tenure in the industry has resulted in several professional relationships which GVRC believes are material to the 
company. While Mr. Schorlemer’s departure leaves open an important position at a company that has only recently 
resolved an impending liquidity crunch, GVRC does not view it as detrimental to the business. 
 
Gulf Island is currently orchestrating a strategic pivot to shift its focus from traditional offshore oil and gas markets to-
ward markets such as shipbuilding, onshore petrochemical infrastructure development, and offshore wind. GVRC be-
lieves these markets represent potentially meaningful sources of future growth. Gulf Island’s backlog stood at $306.4 
million as of June 30, 2018 and had grown to $347.6 million by August 9, 2018, when the company filed its most recent 
Form 10-Q. The exercise of all options under current contracts would expend the company’s backlog to well over $560 
million. Additionally, Gulf Island is actively bidding for several onshore petrochemical and offshore wind fabrication 
projects. GVRC believes Gulf Island is competitively positioned in these bids. 
 
GVRC believes Gulf Island’s current enterprise value is well below the company's intrinsic value, although refrains from 
assigning a specific valuation in this note. For a complete discussion on valuation, please reference GVRC’s June 26, 
2018 research report. 
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About Global Value Research Company 

Global Value Research Company is the investment research division of Global Value Investment Corp, a research and 
advisory firm serving individual and institutional clients. Founded in 2007 in Milwaukee, Wisconsin, the firm currently 
operates additional offices in Boston, Massachusetts; Charleston, South Carolina; and Hyderabad, India. Global Value 
Research Company espouses the value investing principles pioneered by Ben Graham and David Dodd, providing com-
prehensive fundamental analysis of publicly traded companies around the world. Our research process focuses on dili-
gently examining company financial statements, understanding competitive positioning, assessing industry and macro-
economic trends, and speaking with company senior management on an ongoing basis. Further information about 
Global Value Research Company’s services can be obtained by contacting the firm directly. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Ratings  

Buy: Security is currently trading at a discount to appraised value such that we expect it to produce an annualized return of 15% or greater over a hypothetical 
five-year holding period based on our view of the company and industry fundamentals, catalysts, risks and valuation.  
Hold: Security is currently trading at a discount to appraised value such that we expect it to produce an annualized return of less than 15% over a hypothetical 
five-year holding period, or a company is trading a modest premium to appraised value and we expect minimal risk of capital impairment with moderate possibil-
ity of further appreciation based on our view of the company and industry fundamentals, catalysts, risks and valuation. 
Sell: Security is currently trading near, at or above appraised value and we do not expect significant appreciation, or the risks of holding the security outweigh the 
possibility of further appreciation based on our view of the company and industry fundamentals, catalysts, risks and valuation. 
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about the subject securities and issuers, and that no part of his or her compensation was, is, or will be directly or indirectly related to the specific recommendations 
or views contained in the research report. 
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research report. The opinions reflect the judgement of the research analyst as of the report date and are subject to change without notice. 
 
The material, information, and facts contained in this report were based solely on publicly available information about the featured company and were obtained 
from sources believed to be reliable, but are in no way guaranteed to be complete or accurate. This research report is for informational purposes only and should 
not be used as a complete analysis of any company, industry or security discussed within the research report. This research report does not constitute an offer or 
solicitation to buy or sell any security. 
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